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1996 1997F | 1998 [1999F | 2000 2001F [ 2002 | 2003 | 2004 [ 2005 [ 2006 {2007 [2008 [2009 [2010 [2011 (2012 |2013 | ©VALUELINEPUB.LLC|15-17
2048 | 13.93| 1519 | 1400 | 1413 | 1379| 1458 | 1582 | 1743 | 19.66 | 2145 | 2459 | 27.85 | 27.62 | 36.58 | 4252 | 44.45| 45.95 |Sales persh AG 53.05
2.32 1.89 2.04 1.98 221 232 2.68 281 314 3.65 395 438 430 4.84 547 5.83 6.00 6.45 |“Cash Flow" per sh 8.50
117 1.10 1.16 123 148 1.66 1.96 2.05 2.32 2.69 3.00 334 321 371 391 398 4.10 4.45 |Earnings persh AGB 6.20
45 49 52 54 .56 58 60 63 .85 1.01 1.16 143 1.60 1.75 1.89 2.03 2.12 2.20 |Div'ds Decl'd per sh C= 2.40
148 1.00 .96 a7 74 75 83 .79 83 1.05 1.26 151 158 1.36 2.06 2.14 2.10 2.15 |Cap’l Spending per sh 2.50
429 4.62 435 473 5.01 491 5.37 6.94 8.03 8.58 9.36 | 10.71 777 | 1112 | 1356 | 1334 | 14.05| 15.80 |Book Value per shP 22.00
1545.0 | 1502.0 | 1471.0 | 1455.0 | 1446.0 | 1756.0 | 1722.0 | 1705.0 | 1679.0 | 1656.0 | 1638.0 | 1605.0 | 1553.0 | 1565.0 | 1581.0 | 1564.0 |1534.00 ({1525.00 |Common Shs Outst'g & |1475.00
265 325 324 29.8 211 218 236 215 221 20.6 204 205 205 147 16.5 16.4 | Bold figyres are |Avg Ann’l P/E Ratio 20.0
1.66 1.87 1.69 1.70 1.80 142 1.29 1.23 117 1.10 1.10 1.09 1.23 98 1.05 1.03 ValuejLine Relative P/E Ratio 135
1A% | 14% | 14% | 15% | 14% | 13% | 13% | 14% | 17% | 18% | 19% | 21% | 24% | 32% | 29% | 31%| ="' |Avg AnnlDivd Yield 2.0%
CAPITAL STRUCTURE as of 3/24/12 25112 | 26971 | 29261 | 32562 | 35137 | 39474 | 43251 | 43232 | 57838 | 66504 | 68200 | 70050 |Sales ($mill)F 78250
Total Debt $27710 mill. Due in 5 Yrs $14734 mill. | 24200 | 23.0% | 22.6% | 22.9% | 22.5% | 21.9% | 19.6% | 22.4% | 18.4% | 185% | 18.5% | 19.0% |Operating Margin 22.0%
LTT thbthZng'"- ,Lle'é“e’emgégm'f"-C o | 11120 12210 [ 12640 | 14560 | 14060 | 14840 | 15430 | 16350 | 28270 | 27370 | 2850 | 2950 | Depreciation (mill) 3250
(Total interest coverage: 21.9%) - (50% of Cap) | 553 | 35680 | 4004.0 | 45910 | 5065.0 | 55430 | 5142.0 | 5046.0 | 63200 | 6379.1 | 6395 | 6900 |Net Profit (Smill 9290
Leases, Uncapitalized $1825 mill. 31.2% | 28.5% | 29.0% | 29.0% | 28.0% | 27.4% | 26.8% | 26.0% | 23.0% | 26.9% | 27.0% | 27.0% |Income Tax Rate 30.0%
13.9% | 132% | 13.7% | 14.1% | 14.4% | 14.0% | 11.9% | 13.8% | 10.9% | 9.6% | 9.4% | 9.8% |Net Profit Margin 11.8%
Pension Assets-12/11 $11.1 bill. Oblig. $14.2 bill. | 361.0 | 515.0 | 1887.0 | 1048.0 | 2270.0 | 2398.0 | 2019.0 | 3815.0 | 1677.0 | d713.0 | 1775 | 2000 |Working Cap'l ($mill) 3000
. . . 2187.0 | 1702.0 | 2397.0 | 2313.0 | 2550.0 | 4203.0 | 7858.0 | 7400.0 | 19999 | 20568 | 22000 | 21000 |Long-Term Debt ($mill) | 17000
D G v It 06 oo chs, | 92910 | 11874 | 13528 | 14251 | 15368 | 17234 | 12106 | 17442 | 21476 | 20899 | 21650 | 24100 |Shr. Equiy (Smil) 32450
Common Stock 1,563,964,807 shs. 31.0% | 26.7% | 25.5% | 28.1% | 28.7% | 26.2% | 26.4% | 24.6% | 16.3% | 16.4% | 15.5% | 16.0% |Return on Total Cap'l 19.5%
as of 4/20/12 37.7% | 30.0% | 29.6% | 32.2% | 33.0% | 32.2% | 42.5% | 34.1% | 29.4% | 30.5% | 29.5% | 28.5% |Return on Shr. Equity 28.5%
MARKET CAP: $110 billion (Large Cap) 26.6% | 21.1% | 19.9% | 20.8% | 21.0% | 19.4% | 21.6% | 185% | 15.6% | 15.4% | 14.5% | 15.0% |Retained to Com Eq 18.0%
CUR$I?\4I|ELI\ET POSITION 2010 2011 3/24/12 | 30% | 30% | 33% | 36% | 37% | 40% | 49% | 46% | 47% | 49% | 51% | 49% |All Div'ds to Net Prof 38%
Cash Assets 5943 4067 3485 | BUSINESS: PepsiCo, Inc. operates four major businesses: Frito-  Cola, Gatorade, Mountain Dew, and Tropicana. Specialty snack
Receivables 6323 6912 7158 | Lay North America, 20% of sales and 29% of operating profits in  foods: Frito-Lay (brand names include Doritos, Ruffles, and Lay's),
Ion%eenrtory (FIFO) %g;i gg%g ‘2‘%‘{ '11; PepsiCo Beverages North America, 33% and 28%; Quaker ~Walker's, Smith's, Sabritas. Has about 297,000 employees, In-
Current Assets 17569 17441 17578 | Foods NA, 4% and 7%; and PepsiCo Int!l. (snacks and beverages),  siders own less than 1% of stock (3/12 Proxy). Chairman, Pres., &
Accts Payable 10923 11757 11180 | 43% and 36%. Quaker Oats acquired, 8/01; Pepsi Bottling Group CEO: Indra Nooyi. Inc.: NC. Add.: 700 Anderson Hill Road, Pur-
Debt Dué 4898 6205 5656 | and PepsiAmericas acq. 2/10. Major beverage products: Pepsi- chase, NY 10577. Tel.: 914-253-2000. Internet: www.pepsico.com.
8&?‘?(;“‘ Liab. 158;; 1812% nggg A more rational pricing environment marketing and promotional campaign for
—1 should benefit PepsiCo this year. In its three core products, Pepsi, Gatorade,
AfN;\‘UA'- RAEES 1535‘ 5P¢St Esgqlg%ll light of rising commodity costs for manu- and Mountain Dew. Too, it is working as-
o chenge (persh) - 10¥rs, - 3Xrs, 01T | facturing ingredients, like PET resin and siduously on its innovation pipeline with
“Cash Flow” 95%  85%  8.0% sweeteners, the beverage giant has imple- new products in existing categories such
Emmgg }gggﬁ lg-ggﬁ) g-g‘;ﬁ] mented pricing actions. Too, it has taken as Pepsi Next, a low-calorie version of the
BoakValue 10.0% 8o0% o950 | Measures to revise its packaging struc- popular carbonated drink, as well as
- ture. Such moves are expected to enable health-conscious additions to the Frito Lay
Cal- | QUARTERLY SALES (§ mill) A Full | sales to increase at a modest 2.5% clip this lineup like Sun-Dried Tomato and
endar |Mar.Per Jun.Per Sep.Per Dec.Perl Year | yoqr since the manufacturer still has to Parmesan. And it is seeking to diversify its
2009 | 8263 10592 11080 13297 143232 | contend with foreign currency losses and food portfolio via a joint venture with the
%gﬁ 1?33? iggg% i?gé‘g %g%gg ggggg competition from other major national Theo Muller Group, a German dairy com-
2012 |12428 16975 17950 20847 |68200 brands that are executing similar actions.  pany, to distribute that company’s yogurts
2013 12450 17600 19000 21000 | 70050 | COSt savings should facilitate earn- in certain U.S. states. )
" ings growth, especially next year. Our Longer-term prospects are vibrant. In-
Cal- EARNINGS PER SHARE Full | $410 share-earnings estimate this year vestments in foreign markets with un-
endar_|Mar.Per Jun.Per Sep Per Dec.Per] Year | onresents only a modest improvement tapped potential, such as in China, Brazil,
2009 | .72 106 109 .90 | 377| gyer 2011, but the bottom line ought to and India, are a solid catalyst to top- and
%gﬂ) g‘f 151’;3 i%g gg ggg perform better in 2013. A major prod- bottom-line expansion. )
2012 ‘69 108 124 109 | 19| uctivity campaign that includes restruc- These high-quality shares may suit
2013 74 121 130 120 | 45| turing and streamlining of operations is long-term investors, given the decent
UARTERLY DIVIDENDS PAID © estimated to yield around $1.5 billion in 3- to 5-year capital appreciation
Cg" Q - 5“” savings through 2014. Also, $3 billion allo- potential. Income-oriented investors
endar | Mar31 Jun.30 Sep.30 Dec3ll Year | ateq to a share-repurchase program this should also favor the above-average divi-
2008 | .75 425 4% 160 | year ought to buoy share net. dend vyield. But short-term accounts may
2009 | 85 455 45 1751 Capital is being reinvested into the want to look elsewhere as the equity is un-
%8%(1) 385 gfs gfs %gg company in several ways. First, Pepsi favorably ranked for the year ahead.
2012 |105 57 ' has already initiated an aggressive Nira Maharaj July 27, 2012

(A) Qrtrs. are 12, 12, 12 and 16 wks. (B) Dil.

'96, (45¢); '98, 15¢; '99, 14¢; '01, (14¢); '02, | due to rounding. Next egs. rpt. due early Au- | Restaurant spinoff ('97), sale of maj. of Pepsi
(11¢); '04, (12¢); '05, (27¢); '06, 34¢; '07, 7¢; | gust. (C) Divs. hist. paid Jan., Mar., Jun., Sept.
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'11, 4¢. '10 egs. ref. costs due to the acquisi- [ = Reinvest. plan. avail. (D) Incl. intang. In "11:
egs. after '96. Excl. nonrecur. gains (losses): | tions of its two largest bottlers. May not sum | $33.2 bill., $2.12/sh. (E) In mill. (F) Ref.
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Company’s Financial Strength At++
Stock’s Price Stability 100
Price Growth Persistence 55
of selling exp. ('01). | Earnings Predictability 95
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