



RUTGERS UNIVERSITY




SCHOOL OF BUSINESS – CAMDEN

Professional MAc Program

Financial Management 53:390:506

Session: October 1 to December 10, 2016 
Saturday Afternoon Session: 1 PM to 5 PM  
Professor:  Dr. Richard A. Michelfelder

Camden Office:  Room 437, Business and Science Center

Contact Information:  

Office Telephone 856.225.6919 (has voice mail),

Preferred Phone Contact: Mobile Phone 609.214.0986 (has voice mail / text), 

E-mail: richmich@rutgers.edu (please identify the class in subject line)

Website for Course Material: 
1) go to: http://crab.rutgers.edu/~richmich
2) click on “Financial Management PMAc Fall 2016”
Office Hours:  By appointment, before or after class    

Required Text: 

Brealey, Richard A., Alan J. Marcus, and Stewart C. Myers, 2015, latest or 8th edition, Fundamentals of Corporate Finance, New York: Irwin-McGraw-Hill. 
Other Readings to be Distributed in Class:
Fama, E., and K. French, 2004, “The Capital Asset Pricing Model:  Theory and Evidence,” Journal of Economic Perspectives 18, 25-46. 

Selected readings from finance and economic journals, consulting and corporate reports, white papers, newspapers, and other sources will be distributed for reading and forthcoming review in class.    

Course Objective:  

This is an introductory course in MBA-level finance.  The objective of the course is to understand the framework of corporate finance, its key topics, and to develop knowledge in how to approach a business financial problem, perform the appropriate financial analysis, and make financial decisions.  Applications and actual business cases will be discussed.  
Topics to include an overview and summary of statistics used in financial analysis, valuation and the time value of money, analysis of risk and measurement, the cost of capital, stock, bond, and other asset valuation, capital budgeting and project investment decision-making, debt and dividend policy, and mergers, acquisitions, and divestitures.  

Since this a graduate course, you will be exposed to a few seminal academic journal articles on key issues such as the empirical validity of the capital asset pricing model.     

Learning Objectives:

1) Apply financial statement analysis for assessing the position of a firm, cash flow forecasting and for valuation of assets,

2) Developing a business and financial plan for an investment proposal,

3) Perform valuations of assets, firms, and stocks,

4) Risk analysis, risk management and relation of risk to the cost of capital,

5) Making a project investment decision, 

6) Financing the project with debt and / or equity, and,
7) Applying all of the above.

At a general level, you should leave this course being able to conduct valuation and evaluation analysis for a project investment decision.  Case examples and applications will be used vigorously throughout the course.   
Overall Policy and Grading:

You are responsible for all readings and the completion of assignments on a timely basis.  Your grade will be determined by two examinations, a team project, and the completion of all assignments.  Grading is as follows:

Final Examination:
                 50% 
This examination will be essay in nature and will cover all topics in the course.
Mid-Term Examination:           20%

This examination will be essay in nature and will cover all topics that are discussed by the first half of the course.

Team Project & Assignments:  30%


The team project will be a project that will be developed and presented by a team of students.  The project will be the development of a business / project investment analysis and plan.  Additionally, assignments will be given throughout the course.  They are to be completed individually, submitted on the due date and will be discussed in class.
COURSE OUTLINE

TOPICS







READINGS1_____

1. Overview of Statistics for Financial Analysis

Handout









(also posted)








2. Valuation, Time Value of Money and Introduction to
Chapter 5
Discount Rates and Rate of Return




3.
Risk, Return, and Cost of Capital



Chapters 11, 12, 13









Fama, French (2004)

4. Capital Budgeting and Project Investment

Chapters 8, 9, 10
Decision-making







5.
Stock and Bond Valuation




Chapters 6, 7
6. Capital Structure, Use of Debt,  



Chapter 16
Financing Capital, and Value of the Firm



7.  Dividend Policy and the Value of the Firm


Chapter 17
8.  Mergers, Acquisitions and Divestitures


Chapter 21
1.  Note:  All other assigned readings distributed in class and posted on-line are also required readings.  
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